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Acoounting and Auditing 222 Southeast Tenth Street Telephone: (954) 467-3100
Taxation and Consulting - Fort Lauderdale, Florida 33316 Facsimile: (954) 467-2080

Board of Directors
Child Rescue Coalition, Inc.
Boca Raton, FL 33431

We have audited the financial statements of Child Rescue Coalition, Inc. (the “Organization”) for.the year
.ended December 31, 2022, and have issued our report thereon dated March 3, 2023. Professional
standards require that we provide you with the information about our responsibilities under generally
accepted auditing standards, as well as certain information related to the planned scope and timing of our
audit. We have communicated such information in our letter to you dated November 28, 2022,
Professional standards also require that we communicate to you the following information related to our
audit. -

Significant Audit Findings

Qualitative Aspects of Accounting Practices:

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Organization are described in Note 1 to the financial statements. There
were no new accounting policies adopted and the application of existing policies was not changed during
the year ended December 31, 2022. We noted no transactions entered into by the Organization during
the year for which there is a lack of authoritative guidance or consensus. All significant transactions have
been recognized in the financial statements in the proper period. ‘

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management's knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their significance
to the financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the financial statements were
the functional allocation of expenses and depreciation, We evaluated the key factors and assumptions
used to develop these estimates in determining that they are reasonable in relation to the financial
statements taken as a whole.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit:
We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements:

Professional standards require us to accumulate all misstatements identified during the audit, other than
those that are trivial, and communicate them to the appropriate level of management. Management has
corrected all such misstatements. In addition, none of the misstatements detected as a resuit of audit
procedures and corrected by management were material, either individually or in the aggregate, to the
financial statements taken as a whole.
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Disagreements with Management:

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’'s report. We are pleased to report that no such dlsagreements arose durmg the
course of our audit. :

Management Representatlons
We have requested certain representations from management that are included in the management
representation letter dated March 3, 2023.

Management Consultations with Other Independent Accountants: v
in some cases, management may decide to consult with other accountants about audltlng and accountmg '
matters, similar to obtaining a “second opinion” on certain situations. If a consuitation involves application
of an accounting principle to the Organization’s financial statements or a determination of the type of
auditor's opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues: :
We generally discuss a variety of matters, including the application of accounting prlncuples and auditing.
standards, with management each year prior to retention as the Organization's auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention. ’ ‘

This information is intended solely for the use of Board of Directors and management—of the Child Rescue
Coalition, Inc. and is not intended to be and should not be used by anyone other than these specified
parties. :

Very truly yours,

ROBBINS AND MORONEY, P.A.
Certified Public Accountants

Robbing and Moroney, P.A.

Fort Lauderdale, Florida
March 3, 2023
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Accounting and Auditing ’ 222 Southeast Tenth Street Telephone: (954) 467-3100
Taxation and Consulting Fort Lauderdale, Florida 33316 Facsimile: (954) 467-2080

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
_of Child Rescue Coalition, Inc.

Opinion

We have audited the accompanying financial statements of Child Rescue Coalition, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2022, and the
related statements of activities, cash flows and functional expenses for the year then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Child Rescue Coalition, Inc. as of December 31, 2022, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of Child
Rescue Coalition, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered .in the aggregate, that raise substantial doubt about Child Rescue Coalition, Inc.’s
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

1

American Institute of Certified Public Accountants
Florida Institute of Certifled Public Accountants




INDEPENDENT AUDITOR’S REPORT (continued)

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and dlsclosures ‘
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit -
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Child Rescue Coalition, Inc.'s mternal control. Accordmgly, no
such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considéred in the aggregate,
that raise substantial doubt about Child Rescue Coalition, Inc.'s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among‘ other matters, -
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit. A

ROBBINS and MORONEY, P.A.
Certified Public Accountants

Robbing and Moroney, P.A.

Fort Lauderdale, Florida
March 3, 2023
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CHILD RESCUE COALITION, INC.
Statemerit of Financial Position
December 31, 2022

Assetsb
Current Assets :
Cash and Cash Equivalents - $ 3,058,850
Accounts Receivable ‘ . 327,775
Investments - 2,679,358
Prepaid Expenses and Other Assets 124,756
Total Current Assets 6,190,739
Property and Equipment 55,030
‘Other Long-Term Assets 1,031
Total Assets | § 6,246,800
Liabilities and Net Assets
Current Liabilities
Accounts Payable and Accrued Expenses $ 162,160
Deferred Revenue 42 090
Total Current Liabilities . 204,250
Net Assets :
Without Donor Restrictions 5,468,533
With Donor Restrictions 574,017
Total Net Assets 6,042 550
Total Liabilities and Net Assets ' $ 6,246,800

The accompanying notes are an integral part of these financial statements.

3

Foltiorns and %fa/z&/, PA
%’;%}f‘ed Pl lie Secountants




CHILD RESCUE COALITION, INC.
Statement of Activities
For the Year Ended December 31, 2022

Net Assets Without Donor Restrictions

Contributions and Support
Contributions ' ' ‘ $ 1,341,779
Program Income ' 1,356,163
Project Income 337,116
Special Events 652,480
Contributed Services, Goods and Facilities 435178
Investment Income (254,720)
Total Contributions and Support 3,867,996
Net Assets Released from Restrictions
Satisfaction of Program Restrictions 38,100
Total Revenués, Gains and Other Support 3,906,096
Expenses
Program Services 2,426,329
Supporting Services
General and Administrative 164,288
Fundraising 424,048
Total Expenses 3,004,665
Change in Net Assets Without Donor Restrictions 901,431
Net Assets With Donor Restriétions
Contributions 574,017 -
Net Assets Released from Restrictions (38,100)
Change in Net Assets With Donor Restrictions 535,917
Change in Net Assets 1,437,348
Net Assets, Beginning of Year 4,605,202
Net Assets, End of Year _ $

The accompanying notes are an integral part of these financial statements.
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CHILD RESCUE COALITION, INC.
Staternent of Cash Flows
For the Year Ended December 31, 2022

Cash Flows from Operating Activities , :
Change in Net Assets 8
Adjustments to Reconcile Change in Net Assets '
to Net Cash Flows from Operating Activities
Depreciation
Unrealized and Realized Loss on Investments
Changes in Assets and Liabilities
Decrease in Accounts Receivable
Decrease in Prepaid Expense and Other Assets
Decrease in Other Long-Term Assets
Decrease in Accounts Payable and Accrued Expenses
Decrease in Deferred Revenue '

1,437,348

16,638
322,453

146,350
22,402
25,642 .
(58,288)

(641,745)

1,270,800

Net Cash Flows from Operating Activities

Cash Flows from Investing Activities
Purchase of Property and Equipment
Purchase of Investments
Proceeds from Sales of Investments

(9,085)
(1,680,939)
723,645

Net Cash Flows from Investing Activities

(966,379)

Change in Cash and Cash Equivalents

Change in Cash and Cash Equivalents, Beginning of Year

304,421

2,754,429

Cash and Cash Equivalents, End of Year $

3,058,850 .

The accompanying notes are an integral part of these financial statements.
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CHILD RESCUE COALITION, INC
Notes to Financial Statements
December 31, 2022

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization: Child Rescue Coalition, Inc. (the “Organization”) was incorporated in Florida on -
December 10, 2013 as a not-for-profit corporation whose mission is to protect all children from
sexual exploitation through the Organization’s use of its innovative technology and partnerships
with organizations to prevent children's contact with ‘and law enforcement's apprehension of
sexual predators.

Program Descriptions: In order to further its mission, the Organization engages primarily in
three different programs. These three programs include the training of law enforcement personnel
on the latest strategies for identifying and tracking child pornographers and other exploiters of
children; providing free access to local, state, federal and international law enforcement agencies
through a state-of-art seamlessly orchestrated set of online and clustered databases along with
programs which are able to track and identify illicit activity on the internet, and. creating an
international coalition of law. enforcement agencies and child advocacy groups across the United
States and internationally.” The Organization is also investigating the feasibility of using their
existing technology to assist law enforcement in combating other crime types. '

Date of Management’s Review: In preparing the financial statements, the Organization has
evaluated events and transactions for potential recognition or dlsclosure through March 3, 2023,
the date that the financial statements were available to be issued.

Basis of Accounting: The accompanying financial statements have been prepared on the
accrual basis of accounting. Using this method, revenues are recognlzed when earned and
expenses are recognized when incurred.

Financial Statement Presentation: Net assets, revenues, gains and losses are classified based
on the existence or absence of donor imposed restrictions. Accordingly, net assets and changes
therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general .opérations and
not subject to donor restnctuons

Net Assets With Donor Restrictions — Net assets subject to donor imposed restnctlons Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity. The Organization
reports contributions restricted by donors as increases in net assets without donor restrictions if
the restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is
accomplished) in the reporting period in which the contribution is received. All other donor-
restricted contributions are reported as increases in net assets with donor restrictions, depending
on the nature of the restriction. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of actlvmes as
net assets released from restrictions. ,

Cash and Cash Equivalents: Cash and cash eduivalents consist of highly liquid investments
with an initial maturity of three months or less.

Accounts Receivable: Accounts receivable is stated at the amount management expects to
collect from outstanding balances. Management provides for probable uncollectible amounts
through a provision for bad debt expense and an adjustment to a valuation allowance based on
its assessment of the current status of individual accounts. 'Balances that are still outstanding
after management has used reasonable collection efforts are written off through a charge to the
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CHILD RESCUE COALITION, INC
Notes to Financial Statements
December 31, 2022

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

valuation allowance and a credit to the receivable. At December 31, 2022, there was no
valuation allowance for uncollectible amounts because management con5|dered all accounts -
receivable to be fully collectible. Changes in the valuation allowance have not been material to
the financial statements.

Investment: The Organization carries its investment in marketable securities at fair value on the
statement of financial position. Unrealized and realized gains and losses are included in. the
statement of activities. Donated investments are recorded at fair value at the date of donatlon
and are thereafter carried in conformlty with the stated policy. :

Property and Equipment: Purchased property and equipment is carried at cost and donated -
assets are recorded at fair market value on the date of the gift. Depreciation is computed using
the straight-line method. When assets are retired or otherwise disposed of, the cost or donated
value and related accumulated depreciation are removed from the statement of financial position
and any resulting gain or loss is reflected in the statement of activities.:

Donated property and equipment are reported as support without restriction unless the donor has
restricted the donated asset to a specific purpose. Assets donated with explicit restrictions
regarding the use and contribution of cash that must be used to acquire property and equipment
are reported as support with restrictions. Considering donor stipulations regarding how long those
donated assets must be maintained, the Organization reports expirations of donor restrictions
when the donated assets are placed in service, reclassifying net assets with restrlctlons to net |
assets without restrictions at that time.

Deferred Revenue: Deferred revenue represents amounts billed or received by the Organization
in advance of providing contract services and for events held in the subsequent year.

Program and Project Income: Revenue is recognized from fixed fee contracts and is reported

as Program and Project Income. Contracts are entered into with various governmental agencies

and corporations for the purpose of developing, managing and maintaining software programs.
Services provided by the Organization include, but are not limited to, data sharing, platform

interfacing, and licensing that furthers the mission of the Organization. Revenue from the

contract services is recognized as earned based on milestones, units of service, prorata based on

deliverables, and as subscription revenue. Amounts billed or received prior to providing contract

services are reported as deferred revenue in the statement of financial position.

Functional Allocation of Expenses: The costs of providing the various programs and activities
have been summarized on a functional basis in the statement of activities and in the statement of
functional expenses. Accordingly, certain costs have been allocated between the program and
supporting services benefited.

Income Taxes: As a non-profit corporation, qualified under Section 501(c)(3) of the Internal
Revenue Code, the Organization is exempt from corporate income taxation on income related to
its exempt function. Therefore, no provision for income taxes has been made in- the.
accompanying financial statements.

During the year ended December 31, 2022, the Organization has not incurred any interest or
penalties on its income tax returns.
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CHILD RESCUE COALITION, INC
Notes to Financial Statements
December 31, 2022

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) -

The Organization’s tax returns are subject to possible examination by the taxing authorities. For
- federal income tax purposes the tax returns essentially remain open for possible examination forv :
a perlod of three years after the respective filing deadlines of those returns.

Contributed Services, Goods and Facilities: Contributions of donated services that create or
enhance non-financial assets or that require specialized skills, are provided by individuals
possessing those skills that would typically need to be purchased if not provided by donation, are
recorded at their fair values in the period received. Contributed goods and facilities are also
recorded at their fair values in the period received.

Related Parties: The Organization recelves support in the form of cash and in-kind donatlons-
from members of its Board of Directors. : d

Use of Estimates: The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that. affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Fair Value of Financial Instruments: Cash and cash equivalents, prepaid. expenses and other
assets, accounts payable and accrued expenses and deferred revenue are reflected in the
financial statements at cost, which approximate fair value because of their short-term nature.

2, LIQUIDITY AND RESERVES

The Organization has a policy to manage its liquidity and reserves following three guiding
principles: operating within a prudent range of financial stability, maintaining adequate liquidity to
fund near-term operations, and maintaining sufficient reserves to provide reasonable
assurance that long-term obligations will be discharged. The following table reflects the
“ Organization’s financial assets as of December 31, 2022, reduced by amounts not available for
general expenditures within one year. ‘

Financial Assets at Year End:

Cash and Cash Equivalents $ 3,058,850

Accounts Receivable 327,775

Investments 2679358
Total Financial Assets ' 6,065,983

Less Amounts Not Available to be Used Within One Year:

Net Assets With Donor Restrictions 574,017
Less Net Assets With Purpose Restrictions to be Met in :
Less Than One Year ’ (674,017)
Financial Assets Available to Meet General Expenditures '
Over the Next Twelve Months _ $ 6,065983
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CHILD RESCUE COALITION, INC
Notes to Financial Statements
December 31, 2022

3.  FAIRVALUE MEASUREMENT

Fair value is defined as the price that would be received to seil an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. GAAP .
establishes a fair value hierarchy which requires an entity to maximize the use of observable
inputs and minimize the use of unobservable inputs when measuring fair value. The standard
describes a three-tier hierarchy of inputs, based upon observable and unobservable inputs that
may be used to measure fair value:

Level 1 . Quoted prices in active markets for identical assets or Iiabilities. )

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar
assets or liabilities; quoted prices in markets that are not active; or other inputs -
that are. observable or can be corroborated by observable market. data for:
substantially the full term of the assets or liabilities.

Level 3 Unobservable inputs that are supported by little or no market activity and that
" are significant to the fair value of the assets or liabilities.

The assets or liabilities fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of ~
unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value
on a recurring basis:

Mutual Funds — Valued at the net asset of shares held at year end reported on the active market'
on which the mutual funds are traded.

Equities and Bonds — Valued at the closmg price reported on the active market on whlch the
individual securities are traded

The following tables present the Organization's assets that are measured at fair value on a -
recurring basis at December 31, 2022:

Investment ' Level1 Level 2 Level 3 Total
Mutual Funds — Fixed Income $ 1547400 $ 3 $ | 1,547,400
Equities 555,670 - 555,670
Bonds 576,288 : 576,288
Total Fair Value ‘

of Investments $ 2679358 $ $ $ 2679358
Investment return for the year ended December 31; 2022 is as follows:
Interest and Dividend Income ' $ 67,733
Unrealized and Realized Loss , ' (322.453)

$  (254.720)
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CHILD RESCUE COALITION, INC
Notes to Financial Statements
December 31, 2022

4, CONCENTRATION OF CREDIT RISK

Financial instruments which potentially subject the Organization to concenfration‘s of credit risk
consist principally of cash and cash equivalents, accounts receivable and investments.

The Organization maintains cash balances which at times may exceed insured limits. At
December 31, 2022, the Organization had deposits of $3,058,850 of which $2,444,538 was in
excess of the federally insured limits. Management believes that it is not exposed to any
sugnlﬁcant credit risk on its cash and cash equivalents.

At December 31, 2022, the Organization had receivables of $327,775. The Organization's ability
to collect these receivables is dependent upon economic conditions and the financial condition of
its debtors, consisting of governmental agencies and corporations. The Organization has not
experienced significant losses related to receivables from debtors. . Management believes no
additional credit risk beyond amounts provided for coIIectlon losses is inherent in the
Organization’s receivables. :

At December 31, 2022, 68% of accounts receivable are due from a foreigh governmental agenc'y.v
The Organization’s investments are exposed to various risks such as interest rate, market and
credit risk. Due to the level of risk associated with certain investments, it is at least reasonably
possible that changes in the value of investments will occur in the near term and that such -
changes could materially affect the amount reported in the statement of financial position.

5. CONTRIBUTED SERVICES, GOODS AND FACILITIES

The value of contributed services, goods and facilities included in the financial statements for
2022 is as follows:

Contributions and Public Support

Contributed Services : $ 297,172
Goods - 64,466
Facilities v 73,540
Total Contributions and Public Support ' : $ 435,178
Expenses

Program Services _ ,
Law Enforcement Training and Support - $ 41,722
Awareness and Education 148,354
Projects : ' - 86,255
Total Program Services 276,331

Supporting Services .
General and Administrative A 21,154
Fundraising ' o ‘ 137,693
Total Supporting Services , 158,847
- §___435178
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CHILD RESCUE COALITION, INC
Notes to Financial Statements
December 31, 2022

6.

PROPERTY AND EQUIPMENT

Property and equipment at December 31, 2022 consists of the following:

Computer Equipment % 219,906
Furniture and Fixtures ' - 4,000
Office Equipment ‘ ‘ 6,695 .
Donated Art Work ' 11,000
- 241,601
Less: Accumulated Depreciation , (186.571)
Total Property and Equipment $ ' 55,030

- NET ASSETS WITH DONOR RESTRICTIONS

«
i

Net assets with donor restrictions as of December 31, 2022 are restricted for the following purposeé:_ :

Tim Tebow Foundation Grant — Project Nemesis : - $ 300,000
Only Fans Grants — Project Apollo 264,107
L'Oreal Impact Grant — Program Support : 10,000

Total Net Assets With Donor Restrictions : $ 574,107

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes specified by donors as follows:

The Bachelor Foundation — Training and Support $ 25,000
Fritch Foundation — Future Period 3,000
Networking to Children — Training and Support ’ 7,600
LETF — Palm Beach Sheriff's Office : _ 2,500
Total Net Assets With Donor Restrictions $ 38,100
CONTRACT BALANCES

The timing of revenue recognition, billings, and cash collections results in billed accounts
receivables (contract assets) and deferred revenue (contract liabjlities) on the statement of
financial position. Billings or receipts occurring in advance of the Organization providing the
services and recognition of revenue results in contract liabilities. These amounts are recognized
as revenue when the performance obligation as set forth in the contract is satisfied.

The beginning and ending contract balances at December 31%t were as follows:

2022 2021

Receivables ' $ 306382 $ 474,125
Deferred Revenue | : $ 42000 $ 400,950

Revenue recognized for the year ended December 31, 2022 that was included in contract liability
balance at the beginning of the year was $400,950. A

RETIREMENT PLAN

The Organization has a deferred contribution retirement plan for the benefit of eligible employees
as defined in the plan. Employer contributions to the plan are discretionary.. There were no
employer contributions for the year ended December 31, 2022.
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